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June 8, 2020

TO: USTOA Members 
FR: Terry Dale 

[bookmark: _GoBack]Below is our COVID-19 Updates for June 8, 2020:
 
Congress

Updates at 7:00pm ET
 
Senate Activities
· Senate Republicans continue to assert that if there is a next COVID-19 relief package, it will be written in the Senate and action will not be taken on it until after the July 4 recess (which ends July 17), and that it will likely be considered before the August recess.
· Senate Foreign Relations Committee Chairman James Risch (R-ID) is dropping his request for Secretary of State Mike Pompeo to testify in a routine annual budget hearing to preserve “political capital.”
· Senate Minority Leader Chuck Schumer (D-NY) and Senator Ron Wyden (D-OR) sent a letter to the U.S. Department of Labor Inspector General Scott Dahl requesting that the Office of the Inspector General immediately investigate the Department of Labor’s oversight of the Florida Department of Economic Opportunity’s failure to implement the expanded unemployment insurance benefits provided by the Coronavirus Aid, Relief, and Economic Security (CARES) Act of 2020. The full letter can be found here.

House Activities
· House Ways and Means Committee Chairman Richard Neal (D-MA) and House Energy and Commerce Committee Chairman Frank Pallone (D-NJ) are calling on the Centers for Medicare and Medicaid Services (CMS) to issue rules clarifying that nursing homes and assisted living facilities are not entitled to take stimulus payments from residents on Medicaid. In a letter to CMS, Neal and Pallone claimed that some nursing facilities are requiring residents to sign over these payments, which is inconsistent with the legislation that established the payments. The letter can be found here.
· House Democrats unveiled the Justice in Policing Act of 2020. The package, at a high level, would:
· Create a national registry to track police officers’ misconduct;
· Make it easier to sue officers who unjustly injure people;
· Limit military equipment sent to police departments;
· Ban the use of “no-knock” arrest warrants in drug cases;
· Ban chokeholds; and more.
· Leader Schumer shared remarks today at a press conference on the package, which can be found here.
General Congress
· In a memo to Congressional leaders, the Government Accountability Office (GAO) recommended steps that Congress can take to prevent the President from firing inspectors general and ensure proper oversight. The GAO recommendations include prohibiting the President from removing inspectors general without cause, requiring the Administration to notify Congress when an inspector general is placed on administrative leave and requiring agencies to document threats to the independence of inspectors general.
 
Updates at 11:00am ET

Senate Activities
· The Senate will take the first procedural vote on S. 3422, the Great American Outdoors Act, a sweeping public lands package what would permanently reauthorize the Land and Water Conservation Fund, today. It remains unclear whether amendments will be allowed, which could slow down passage of the legislation.
· 43 of the 47 members of the Democratic caucus are co-sponsors, while 16 Republicans have indicated formal support so far.
· The Senate Armed Services Committee is beginning their closed, Subcommittee-level National Defense Authorization Act (NDAA) markups today.
· The Readiness and Management Support Subcommittee will begin their closed markup at 2:30pm and the Strategic Forces Subcommittee will begin theirs at 4:00pm.
· Subcommittee markups will continue on Tuesday and the Full Committee will hold their first scheduled markup of the NDAA at the Full Committee-level this Wednesday at 9:30am.
· Senate Finance Chairman Chuck Grassley (R-IA) echoed Senate Republican sentiments that Senate consideration of additional COVID-19 relief will only occur through a “thoughtful approach” and that he does not want to “rush and pass expensive legislation.”
 
House Activities
· House Democrats continue to push for increased relief for the renewable energy sector in the next COVID-19 relief package. Efforts to include an option for renewable energy tax credits to be provided to businesses as direct payments are increasing, as normal tax credits will not provide much benefit to companies that have seen steep revenue declines amid the COVID-19 pandemic. While not being a priority in the past, a spokesperson for House Ways and Means Chairman Richie Neal (D-MA) has said that the Chairman plans to push for these energy relief measures together with infrastructure in the next package.
· Rep. Earl Blumenauer (D-OR), a senior member of the Ways and Means Committee, is circulating a letter urging House Democratic leadership to allow renewable energy tax credits to be received as a direct payment.
· Additionally, Reps. Nanette Barragan (D-CA), Jared Huffman (D-CA), Alcee Hastings (D-FL), Chellie Pingree (D-ME), and Brenda Lawrence (D-MI) are circulating a ”green stimulus framework letter” and are working to release such a proposal in late June.
· Senate Environment and Public Works Committee Chairman John Barrasso (R-WY) has criticized the House Democrats’ efforts on what he perceives to be a “second Green New Deal” and Rep. Garret Graves (R-LA), who is the top Republican on the Climate Crisis Committee, has expressed a similar sentiment.
· Today, House Democrats will release their police reform legislation, following another weekend of widespread protest over the death of George Floyd.
· The legislation would “ban chokeholds, limit ‘qualified immunity’ for police officers, create a national misconduct registry, end the use of no-knock warrants in drug cases and make lynching a federal crime, among other dramatic changes”, according to reports.
· Pentagon leaders are continuing to refuse to testify this week before the House on the use of military force and policy brutality across the country.
· House Armed Services Committee Chairman Adam Smith (D-WA) requested that Defense Secretary Mark Esper and Joint Chiefs Chairman Gen. Mark Milley testify.
· As we reported last week, the House Armed Services Committee intends to mark up its version of the NDAA on July 1, with floor consideration in late July.
· House Democrats intend to include efforts to mitigate the impact of climate change on military bases, clean up PFAS chemicals, and promote energy efficiency in the NDAA.
· The House Transportation Committee hearing scheduled for tomorrow on the impacts of COVID-19 on transportation workers is expected to feature the American Trucking Associations and union representatives.

Administration

Updates at 7:00pm ET
 
· The Federal Reserve Board expanded its Main Street Lending Program to allow more medium-sized and small businesses to receive support. The announcement also indicates that while they are not eligible under the Main Street Lending Program at this time, “nonprofit organizations play a critical role throughout the economy, and the Board is working to establish a program soon for these organizations.” The full announcement can be found here and an updated frequently asked questions document is here. The changes to the program include:
· Lowering the minimum loan size for certain loans to $250,000 from $500,000;
· Increasing the maximum loan size for all facilities;
· Increasing the term of each loan option to five years, from four years;
· Extending the repayment period for all loans by delaying principal payments for two years, rather than one; and
· Raising the Reserve Bank's participation to 95% for all loans.
· The Small Business Administration (SBA) and Department of the Treasury announced today that they would take a more lenient approach on loan forgiveness under the Paycheck Protection Program (PPP). As a reminder, lawmakers raised concerns that businesses could not receive partial loan forgiveness if they did not meet the threshold for the amount of the loan being used on payroll, which was lowered to 60% under the Paycheck Protection Program Flexibility Act that President Trump signed Friday.
· The Centers for Disease Control and Prevention (CDC) wants states to count “probable” cases of COVID-19 cases and deaths, but reports indicate that most states are not doing that. The Washington Post found that “fewer than half the states are following federal recommendations to report probable coronavirus cases and deaths, marking what experts say is an unusual break with public health practices that leads to inconsistent data collection and undercounts of the disease’s impact.”
· The Federal Transit Administration (FTA) released a COVID-19 Resource Tool for public transportation. The tool provides transit recommendations and a centralized place to get information from the CDC, Occupational Safety and Health Administration (OSHA) and the Environmental Protection Agency (EPA), along with information on sanitizing practices. FTA is planning on updating the tool weekly.
· The Department of Commerce and the Department of Health and Human Services announced a 120-day pilot program to curb illegal online sales of opioids. Under the program, the National Telecommunications and Information Administration (NTIA) and the U.S. Food and Drug Administration (FDA) will work with three domain name registries (Neustar, Verisign and Public Interest Registry) to suspend the use of domain names of websites found to be illegally selling opioids.
· Secretary of Education Betsy DeVos is publishing an interim final rule that would require colleges to exclude undocumented students and others who do not qualify for federal student loans or grants from the $6B emergency grant program established under the CARES Act. The exclusion from the grant money would prevent students from receiving emergency grants to help with housing and food.
· The United States Census Bureau has launched a new tool, the Census COVID-19 Hub, to help the nation’s recovery efforts by providing economic and demographic data. The hub has demographic data on economic and housing variables, business employment and payroll data and self-employment data and information.
· The Department of Agriculture (USDA) approved $1.4B in direct payments to farmers and ranchers affected by supply chain disruptions. The majority of the money is going to livestock producers. Additional relief for farms is being considered as Congress continues to negotiate the next COVID-19 relief bill.
· The National Transportation Safety Board (NTSB) issued a warning on a needed change to lithium battery rules due to a “safety gap.” In 2016, four lithium batteries exploded on a delivery truck in Canada. NTSB recommended that no special permits be granted for these batteries, even if they are prototypes or low-product, and that the U.N. agency remove an exemption for testing for these batteries.
· In the House Democratic surface transportation bill that was released last week, there is a provision which will repeal a law preventing the Department of Transportation (DOT) from issuing battery regulations that are more stringent than the “lowest common denominator of international standards.”
 
Updates at 11:00am ET

· Over the weekend, President Trump gave an order to begin withdrawing the National Guard to from Washington, D.C. As a reminder, the National Guard has been present for over a week amid ongoing protests over the death of George Floyd.
· Reports over the weekend indicate that the Bureau of Labor Statistics (BLS), the Federal agency responsible for reporting official unemployment numbers, included a note in the unemployment report published Friday that there had been a “misclassification error”. According to BLS, this error led to the unemployment rate being reported about 3% lower meaning that, while still an improvement from the 19.7% in April, the May unemployment rate was closer to 16.3%.
· In an interview over the weekend, Director of the National Economic Council Larry Kudlow commented that he does not expect negotiations on the next COVID-19 relief package before July 4.
· The Department of Transportation (DOT) on Friday extended its COVID-19 policy for Essential Air Service (EAS) through September 30. Under the policy, EAS carriers can receive compensation for flights that were not completed due to the pandemic.
· The Internal Revenue Service (IRS) on Friday rolled out proposed regulations on the 2017 tax law’s provision that deals with highly paid executives at non-profits, including college sports coaches who make in excess of $1M per year and would therefore be eligible for the tax.
· Nonprofit experts have pointed out some inconsistencies with the provision, like the fact that private colleges are on the hook for the tax on seven-figure contracts, but not public schools.
· At a high level, the IRS rule outlines how the 21 percent tax on highly paid executives at nonprofit organizations will work, and addresses issues like how to calculate compensation for the purposes of the levy, how to determine if someone has received a so-called “parachute payment”, which is also subject to the tax, and how to allocate liability for the tax among related organizations. The regulations also define various terms.
· The President on Friday threatened to impose tariffs on more than $35B worth of auto imports from the European Union because of the trading bloc’s tariffs on American lobster.
· U.S. Export Import Bank nominees, including Paul Shmotolokha and Claudia Slacik, continue to push for their nominations to be taken up by the full Senate for a vote. Both nominees have been waiting for over a year for their nominations to be considered.
· In the latest rollback of Obama Administration regulations, the President signed a proclamation Friday to allow commercial fishing in a North Atlantic National Marine Monument that was established by the Obama administration to protect vulnerable ecological communities. The New England Fishery Management Council, a body responsible for overseeing commercial fishing while preserving sustainable fish populations, now has the power to determine the amount of fish that can be caught from the Northeast Canyons and Seamounts.
· Federal Register Notices
· The Automotive Cybersecurity Industry Consortium has filed written notifications with the Attorney General and the Federal Trade Commission disclosing changes in its membership. The notice can be found here.
· The National Institute of Standards and Technology created a new Presidential Award to recognize excellence in implementing the Pledge to America’s Workers. The program fulfills two of President Trump’s previous Executive Orders that called for a program to recognize excellence in employer training investments. The notice can be found here.
· The Secretary of Health and Human Services issued an amendment to the Public Health Service Act to clarify that Covered Countermeasures under the Declaration include qualified pandemic and epidemic products to limit the harm of COVID-19. The notice can be found here.
· The National Technical Information Service Advisory has published a notice of open meeting. The meeting will be held on June 29, 2020. The notice can be found here.
· The Office of the United States Trade Representative published their guidelines regarding new Chinese tariffs. This notice announced a technical amendment to one exclusion to the tariffs. The notice can be found here.

Other News

Updates at 7:00pm ET
 
· The World Health Organization (WHO) warned that the COVID-19 outbreak was growing worse globally. The announcement cited over 100,000 new cases being reported globally during 9 of the past 10 days. On Sunday, over 136,000 cases were reported, which was the record for cases in a single day.
· In the U.S., 21 states, including California, Texas, Florida, North Carolina, Washington and others have reported an uptick in daily COVID-19 cases since beginning their reopening. California, specifically, recorded its highest single day of new cases this past Friday with 3,593 new cases.
· According to the National Bureau of Economic Research, the United States entered a recession in February after a 128-month period of economic growth.
· The American Federation of State, County, and Municipal Employees (AFSCME) has spent more than $1M to push Congress to direct more money to state and local governments in its next COVID-19 relief package.
· Food banks continue to push for an increase to food stamp benefits to make it easier for households to buy groceries.
· An April survey found that more than 17% of mothers reported their children under the age of 12 were not getting enough to eat because the family couldn’t afford enough food — a more than 400% increase from when the government last measured hunger rates in 2018.
· BP is planning to cut 14% of its global workforce due to drops in oil prices. BP plans to cut nearly 10,000 jobs in total and is also planning to freeze pay increases for senior level managers.
· HCA Healthcare has received about $1B in COVID-19 relief funds. They are just one example of a company that has received significant relief funds, but has laid off, and cut pay to, thousands of employees amid the pandemic.

Updates at 11:00am ET

· China’s existing COVID-19 guidelines for air travel require flight attendants to take the temperature of passengers on any flights longer than four hours, something U.S. carriers are not currently equipped to do. Additionally, the Chinese government said in its most recent order that it will penalize carriers if passengers are found to test positive after landing in China by suspending their operations.
· These conditions could be challenging for U.S. carriers to meet as the U.S. and China continue to work through issues related to flights between the United States and mainland China.
· Vice President Joe Biden clinched a majority of delegates to the Democratic convention and will therefore officially be the Democratic party’s Presidential nominee.
· According to Airports Council International-World, global aviation passengers declined 55.9% by the end of March compared to last year.
· BlackRock, a large Wall Street firm that manages $7T in assets, is facing increasing scrutiny over its role in the Federal Reserve’s financial relief for U.S. businesses during the COVID-19 pandemic. Lawmakers on both sides of the aisle have expressed concern, including Rep. Chuy Garcia (D-IL) commenting on the firm’s sheer size and market power while Sen. Martha McSally (D-AZ) has questioned its ties to China.
· The Information Technology Industry Council (ITI), a tech group whose members include Amazon, Google, Intel, Microsoft, Oracle and Qualcomm, among others, has published a new policy paper outlining how the Administration is addressing national security concerns surrounding trade in technology products and how their approach could severely backfire and harm U.S. competitiveness, leadership, and even national security in the technology space. The report found that U.S. government actions aimed at “very legitimate risks” could “create unintended negative consequences for U.S. competitiveness, technological leadership, and — ironically — national security.” The full policy paper can be found here, which includes the following five guiding principles for the Administration and Congress to follow in addressing trade-related national security risks:
· National security tools should be deployed in ways that support, rather impede, U.S. technological leadership.
· The government should resist overly restrictive trade policies that undercut U.S. technological leadership and competitiveness.
· Actions should be narrowly focused on “identified national security risks,” and should not be used to advance trade and other economic policy goals.
· The United States should work with like-minded economies to help keep critical technologies from hostile actors, rather than take unilateral actions that hamper U.S. exports and create new market opportunities for competitors.
· The U.S. government and industry should “robustly and continuously” share information about relevant national security risks.
· 43 transportation groups wrote a letter to the White House on Friday asking the Administration for $50B in relief for state departments of transportation. The letter argues that the relief is necessary to continue projects and avoid further job losses as states, including their departments of transportation, have seen a large revenue decline during the pandemic. The full letter is here.
· Health officials in New Zealand announced that the last known person to be infected with COVID-19 in the country has recovered. Though there likely will be additional cases imported once the country opens its borders, which have been closed to all but citizens and residents during the pandemic, the announcement is a positive sign that may allow the country to, among other things, have spectators in the stands for sporting events, at concerts, and lift some flight restrictions.
· According to the Wall Street Journal (WSJ), carriers continue to say they will have to shrink by flying fewer flights on fewer planes with fewer employees despite receiving $25B in stimulus from the Federal government. Other analyses have also found that airlines will likely need to decrease their active fleet by 20% and cut their pilot workforces in equal measure.
· WSJ also reported that major airports around the world are rethinking plans to spend billions of dollars on new terminals, runways, and hotels that could potentially sit empty if travel demand does not return.
· San Francisco International Airport, for example, is postponing its $1B terminal renovation by at least 6 months that was scheduled to start this month.
· In addition, Orlando’s airport authority scaled back gate expansion plans, officials at London Heathrow Airport said building a third runway is not a priority at the moment, and Auckland Airport in New Zealand said it is suspending plans for a new terminal and second runway.
· Industry groups continue to advocate for tariff relief as revenues throughout U.S. business are affected by the pandemic. The latest example is the wine industry, where groups such as the U.S. Wine Trade Alliance are lobbying the Administration to lift the wine tariffs. Wine wholesalers and retailers were already facing increased business costs due to a 25% Trump Administration tariff on wine imports from France, before the pandemic forced the closure of many restaurants further eliminating revenues from wine sales.
· Truck driver employment was up slightly in May, according to the digital truck brokerage firm Convoy. Their blog post found that private fleets “aggressively shed jobs in April but May saw those losses reverse ever so slightly – in part because federal emergency lending rules were more favorable to businesses outside of trucking.”
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