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June 16, 2020

TO: USTOA Members 
FR: Terry Dale 

	


Below is our COVID-19 Update for June 16, 2020:
[bookmark: _GoBack] 
Congress
 
Senate Activities
· Senate Commerce, Science, and Transportation Committee Chairman Roger Wicker (R-MS) and Ranking Member Maria Cantwell (D-WA) introduced the Aircraft Safety and Certification Reform Act of 2020. The legislation includes provisions to improve aviation safety and address lessons from the Boeing 737 MAX crashes. A joint press release on the legislation can be found here. Bill text is available here.
· In a late addition to the witness list for tomorrow’s Senate Commerce, Science, and Transportation Committee hearing on aviation certification, Michael Stumo, whose daughter Samya died in the Ethiopian Airlines Boeing 737 MAX crash last year, will testify alongside Federal Aviation Administration (FAA) Administrator Steve Dickson. The change comes as family members of victims of the Boeing 737 MAX crashes pushed to be allowed to testify.
· Senate Majority Whip John Thune (R-SD) said that Senator Tim Scott’s (R-SC) proposal on police reform will come out at the end of this week and could be brought to the floor as early as next week. As a reminder, previous timing on consideration of the legislation was thought to be after the July 4 recess.
· Federal Communications Commission (FCC) Chairman Ajit Pai testified before the Senate Appropriations Subcommittee on Financial Services today. The hearing focused on the FCC’s airwave auctions and telehealth and remote learning funds. Our coverage can be found here.
· Senate Democrats continue to oppose the nomination of Nancy Beck to be a Commissioner and Chair of the Consumer Product Safety Commission. They are reportedly planning on targeting moderate Senators in an attempt to get them to flip their vote and block the nomination, including Sens. Thom Tillis (R-NC), Lisa Murkowski (R-AK), and Shelley Moore Capito (R-WV).
· During today’s Senate Energy and Natural Resources Committee hearing on the impact of COVID-19 on the energy sector, Jackie Roberts, President of the National Association of State Utility Consumer Advocates, commented that Congress should consider offering additional money to help consumers pay utility bills. Roberts added that investor-owned utilities can rely on capital markets to offset losses due to the pandemic, but municipal utilities and electric co-ops cannot.
· Though complete bill text is still unavailable, details about individual provisions included in the Senate National Defense Authorization Act (NDAA) continue to surface piecemeal. One such provision, proposed by Sen. Tom Cotton (R-AR), would provide $10M to speed up preparations in case the United States decides to resume nuclear testing.
· Senate Armed Services Committee Ranking Member Sen. Jack Reed (D-RI), as well as Armed Services Committee Members Elizabeth Warren (D-MA), Kirsten Gillibrand (D-NY), Mazie Hirono (D-HI), Gary Peters (D-MI) and Richard Blumenthal (D-CT) will all oppose the nomination of Anthony Tata to be the Undersecretary of Defense for Policy due to past statements, including remarks aimed at President Barack Obama.
· Reports indicate Senate Finance Committee Republicans are increasingly supportive of providing businesses relief by allowing them to claim Federal tax credits that they normally would not be eligible for until future years.
· Under current law, corporations cannot claim federal tax credits if the credits exceed their overall tax liability but are allowed to roll them into future years.
· The proposal being discussed would eliminate that limit and allow businesses to claim all their federal tax credits this year. While it is unclear which Republicans are discussing the proposal at this time, accelerating the use of business credits may prove difficult to garner bipartisan support.
 
House Activities
· The Select Committee on the Coronavirus Crisis launched an investigation into the five largest for-profit nursing home companies in the United States for their high COVID-19 death rates. Further, the Committee will investigate how the Centers for Medicaid and Medicare Services (CMS) responded to nursing homes requests for supplies and the Federal government’s response to those requests.
· The House of Representatives will vote on a bill to give Washington D.C. statehood on Friday June 26. If passed, it will be the first time in Congressional history that a Chamber of Congress passes legislation granting Washington D.C. full representation in Congress. It is unlikely that the legislation will be considered in the Senate as both Senate Majority Leader Mitch McConnell (R-KY) and President Trump have voiced their opposition to D.C. statehood.
· The House Judiciary Committee will mark up House Democrats’ police reform legislation tomorrow. The legislation is expected to pass the House and may garner limited bipartisan support. It is unclear, however, how the House and Senate will reconcile their differences on the proposed police reform measures and what will ultimately be passed by Congress.
· 180 House Democrats, led by Reps. Earl Blumenauer (D-OR), Matt Cartwright (D-PA) and Mike Levin (D-CA) sent a letter to Democratic House Leadership asking them to prioritize the “decimated” clean energy sector in future COVID-19 relief bills. The letter can be found here.
· The House Transportation and Infrastructure (T&I) Committee will mark up H.R. 2, the INVEST in America Act, tomorrow. Currently, over 200 amendments have been filed to the bill including the Republican substitute amendment. As a reminder, Republicans were not involved in the initial drafting of the legislation and their substitute is a pared-down version of a reauthorization.
· It is also important to note that the House Ways and Means Committee has yet to introduce a funding measure to pay for the INVEST in America Act.
· House Energy and Commerce Subcommittee Chairwoman on Consumer Protection Jan Schakowsky (D-IL) and Senate Commerce, Science, and Transportation Subcommittee on Manufacturing, Trade and Consumer Protection Ranking Member Richard Blumenthal (D-CT) wrote a letter to Federal Trade Commission (FTC) Chairman Joseph Simons regarding the lawmakers’ concern over FTC independence from the White House following President Trump’s Executive Order on social media and Section 230.
· House Speaker Nancy Pelosi (D-CA) called on advertisers to pressure social media companies to counteract misleading information on their platforms more diligently, suggesting some should drop paid messages on the sites altogether.
· Speaker Pelosi stated that “we need to empower advertisers to continue to object and to use their power to hold social media companies accountable for their bad behavior.”
 
Administration
 
· President Trump signed an Executive Order to confront police officer misconduct.
· The Executive Order will establish a database on police misconduct, urge social workers and mental health professionals to work on the front lines with police officers and offer new guidelines for training.
· The National Highway Traffic Safety Administration (NHTSA) launched a new autonomous vehicle testing initiative on Monday. The program, which includes nine companies and eight states, will send information into a central platform to show where and when companies are testing autonomous vehicles.
· Department of Transportation (DOT) Secretary Elaine Chao said this program is voluntary and non-regulatory.
· Federal Highway Administration (FHWA) Administrator Nicole Nason said that the agency will release proposed changes to the Manual on Uniform Traffic Control Devices for Streets and Highways in anticipation of autonomous vehicles. Nason noted that the manual has not been updated since 2009 and does not account for autonomous vehicles.
· The U.S. and Mexico have extended their travel restrictions until July 21.
· Secretary of State Mike Pompeo is set to meet with top Chinese diplomat Yang Jiechi in Hawaii on Wednesday. The meeting has no public agenda and is the first meeting of major diplomats of the two countries since tensions have risen due to COVID-19 and trade issues.
· DOT announced on Monday that the United States could begin resuming flights to China after the Chinese government reversed their order to allow flights into the United States. Both are capping the amount of flights between the countries at four a week.
· Several federal inspectors general on the Pandemic Response Accountability Committee (PRAC) wrote a letter to Congress saying there was ambiguity in the CARES Act that allowed the Administration to sharply limit how much of the law’s spending requirements they must collect and report. Further, the letter complained that due to the Administration’s interpretation of the law, that PRAC’s oversight powers were severely limited. A copy of the letter has not been released.
· The Small Business Administration (SBA) has restarted accepting applications for Economic Injury Disaster Loans, as well as issuing advances up to $10,000. The program was suspended in April after its funds were exhausted.
· Customs and Border Protection (CBP) will need additional funding to avoid furloughs before the end of the fiscal year due to a $400M fee funding shortfall, according to Tony Reardon, the President of the National Treasury Employees Union, which represents CBP employees. According to Reardon, these fees fund 40% of the agency’s operation budgets, including 8,000 officer positions.
· The Federal Reserve announced that it will start buying debt from large corporations to help the economy recover from COVID-19. Specifically, they are expected to create an index of U.S. corporate bonds that they will purchase on the open market as long as they meet eligibility standards, which will spare companies from having to seek aid directly from the central bank.
· The Consumer Financial Protection Bureau (CFPB) released frequently asked questions (FAQs) today that will help ensure that consumers receive the credit reporting protections required by the CARES Act. CFPB previously issued a statement informing lenders that they must comply with the credit reporting requirements of the CARES Act. The full FAQs can be found here.
· Today, CBP posted Updated Interim Implementing Instructions for the United States-Mexico-Canada Agreement (USMCA), meant to provide informational and early guidance on the new requirements under the USMCA, including information on claiming USMCA preferential treatment for goods. This version of the document replaces the Interim Implementing Instructions issued on April 20, 2020.
· Export-Import Bank (EXIM) President and Chairwoman Kimberly Reed addressed more than 150 members of the American Society of Association Executives (ASAE) on Monday. Chairwoman Reed discussed EXIM’s COVID-19 relief measures and reaffirmed the agency’s continuing commitment to supporting U.S. businesses and jobs as the country reopens and the American economy rebounds. The full press release can be found here.
· Federal Register Notices:
· The Federal Energy Regulatory Commission provided guidance regarding the their response to the effects of the national emergency caused by COVID-19 on oil pipelines. The notice can be found here.
· The National Telecommunications and Information Administration extended the comment deadline for comments to inform the development of an Implementation Plan for the National Strategy to Secure 5G from June 18, 2020, to June 25, 2020. The notice can be found here.
· The U.S. Nuclear Regulatory Commission issued 16 exemptions in response to requests from 12 licensees, which allow for temporary relief from certain requirements. The notice can be found here.
· SBA amended the loan maturity, deferral of loan payments, and forgiveness provisions of the Paycheck Protection Program in accordance with the Paycheck Protection Program Flexibility Act of 2020. The notice can be found here.
 
Other News
 
· In a letter to T&I Chairman Peter DeFazio (D-OR), Pat Foye, Chairman and CEO of the New York Metropolitan Transportation Authority (MTA), expressed his objection to H.R. 2, the INVEST in America Act. Foye said that MTA opposes the bill due to a formula in the bill for appropriating Federal Transit Administration (FTA) funds, which Foye claims penalizes bigger transportation systems like MTA. The letter can be found here.
· Mexico’s Trade Ambassador Martha Barcena said that Mexico has not received any complaints on new supply chain disruptions. Leaders from the U.S. Chamber of Commerce had previously expressed concerns that Mexico’s large-scale factory shutdowns would cause supply chain problems.
· Barcena also expressed Mexico’s desire to work with the United States and Canada in the aftermath of the COVID-19 pandemic to help bring more manufacturing production and sourcing back to North America.
· Barcena highlighted pharmaceuticals, medical equipment and the “transformation of the automotive sector to new kinds of cars like electric” as three areas the countries can work on.
· European Union Commissioner for Trade Phil Hogan released a concept paper to facilitate trade in health care products. The paper is an outline of ways to abolish tariffs on pharmaceutical and medical goods, organize global cooperation during times of health crises and improve World Trade Organization trade rules regarding essential goods.
· United Kingdom Prime Minister Boris Johnson asked the European Union to finish their discussions on a post-Brexit trade deal by early August. The deal needs to be finalized before the Brexit transition period in December 2020.
· The Mercatus Center released a study examining Trump’s rejections on relief from tariffs on over $350M worth of Chinese goods. The study examined over 53,000 requests for tariff relief.
· A new prediction by Bloomberg expects at least one fifth of states will see their tax revenue collected drop by at least 30% due to COVID-19.
· The research also found that states will see collections decline by an average of 20% and that New York, the state hardest hit by COVID-19, will top the list with revenues expected to fall 40%.
· Other states that will likely cross the 30% threshold include Maine, Hawaii, Massachusetts, California, Georgia, New Jersey, Nevada, North Dakota and Connecticut. The study predicts that Alaska, South Dakota and Washington, D.C. will see less impact than others.
· The surface transportation reauthorization (H.R. 2), in its current form, would prevent Amtrak from enforcing a mandatory arbitration clause for its passengers. The language in the bill specifically states that Amtrak "may not impose a choice-of-forum clause that attempts to preclude a passenger, or a person who purchases a ticket for rail transportation on behalf of a passenger, from bringing a claim against Amtrak" in a court of law.
· More than 100 leading economists, including former Federal Reserve Chair Janet Yellen and Obama Administration Council of Economic Advisers chairs Austan Goolsbee and Jason Furman, called on Congressional leadership to provide additional unemployment aid, state and local pandemic relief and more.
· Federal Reserve Chairman Jerome Powell told the Senate Banking Committee during a hearing today that a full economic recovery is unlikely until Americans are confident that COVID-19 is contained.
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